TUESDAY,  AUGUST  23,  1977 

PART  V 


DEPARTMENT  OF 
THE  TREASURY 

Comptroller  of  the  Currency 


ACCRUAL  OF  BOND 
DISCOUNT  AND 
ACQUISITION  OF 
NATIONAL  BANK 
STOCK  BY  EMPLOYEE 
BENEFIT  TRUST 


Interpretive  Rulinqs  Rescinded 


RULES  AND  REGULATIONS 


42537 


Title  12 — Banks  and  Banking 

CHAPTER  I— COMPTROLLER  OF  THE  CUR¬ 
RENCY,  DEPARTMENT  OF  THE  TREASURY 

part  7— interpretive  rulings 

Acquisition  of  National  Bank  Stock  by 
Bank's  Employee  Benefit  Trust 

AGENCY:  Comptroller  of  the  Currency, 
ACTION:  Rescission  of  rule. 

SUMMARY:  The  Comptroller’s  interpre¬ 
tive  ruling  (12  CFR  7.7595)  concerning 
the  acquisition  of  national  bank  stock  by 
an  employee  profit  sharing  or  pension 
trust  of  the  same  bank  is  being  rescinded 
because  it  no  longer  accurately  states  the 
conditions  imder  which  such  stock  may 
be  purchased. 

EFFECTIVE  DATE:  August  23,  1977. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Dean  E.  Miller,  Deputy  Comptroller 
for  Trust  Operations,  Comptroller  of 
the  Ciurency,  Washington,  D.C.  20219 
(202-447-1731). 

SUPPLEMENTARY  INFORMATION : 
The  Comptroller  has  determined  that 
12  CFR  7.7595,  an  interpretive  nUlng 
concerning  the  acquisition  of  national 
bank  stock  by  the  bank’s  own  employee 
profit  sharing  or  pension  trust,  no  longer 
accurately  describes  the  conditions  under 
which  such  stock  may  be  purchased.  Fur¬ 
ther,  the  requirement  that  national 
banks  report  such  acquisitions  has 
proven  to  be  of  minimal  assistance  in 
viewing  the  condition  of  the  respective 
trust  departments  and  is  therefore  being 
discontinued.  The  legality  of  such  acqui¬ 
sitions  has  been  and  wUl  continue  to  be 


the  subject  of  review  by  the  Comptroller's 
examining  personnel 

Drafting  Information 

The  principal  drafters  of  this  docu¬ 
ment  were  Dean  E.  Miller,  Deputy  Comp¬ 
troller  for  Trust  Operations  and  Richard 
H.  Neiman,  Staff  Attorney. 

Rescission  of  Ruling 
§  7.7593  [Rescinded] 

Accordingly,  12  CFR  Part  7  is  amended 
by  rescinding  §  7.7595. 

Dated:  August  12, 1977. 

John  G.  Heimann, 

Comptroller  of  the  Currency. 

[FR  Doc.77-24311  Filed  8-22-77; 8: 45  am] 


PART  7— INTERPRETIVE  RULINGS 
Reporting  of  Bond  Discount 
AGENCY :  Comptroller  of  the  Currency, 
ACTION :  Rescission  of  rule. 

SUMMARY:  This  amendment  rescinds 
12  CFR  7.7550,  an  interpretive  ruling 
permitting  banks  the  option  to  accrue 
bond  discount.  The  ruling  is  being  re¬ 
scinded  because  it  has  been  superseded 
by  the  “Instructions  for  the  Preparation 
of  Consolidated  Reports  of  Condition 
and  Reports  of  Income  by  National 
Banking  Associations”,  revised  March, 
1976,  which  eliminates  the  option  as  to 
banks  with  resources  in  excess  of  $25 
million. 

EFFECTIVE  DATE:  August  23, 1977. 

FOR  FURTHER  INFORMA'HON  CON¬ 
TACT: 


Gary  M.  Eiserman,  Senior  Accountant, 
Securities  Disclosure  Division,  Office 
of  the  Comptroller  of  the  Chirrency, 
Washington,  D.C.  20219,  202-447-1954. 

SUPPLEMENTARY  INFORMATION: 
The  Comptroller  is  rescinding  12  CFR 
7.7550,  an  interpretive  ruling  permitting 
banks  the  option  to  repiort  bond  discount 
either  on  the  accrual  or  cash  basis  of 
accounting.  The  ruling  has  been  super¬ 
seded  by  the  “Instructions  for  the  Prep-  . 
aration  of  Consolidated  Reports  of  Con¬ 
dition  and  Reixirts  of  Income  by  Nation¬ 
al  Banking  Associations”  which  was  re¬ 
vised  in  March,  1976.  The  “Instructions” 
eliminate,  as  to  banks  with  resources  ex¬ 
ceeding  $25  million,  the  option  contained 
in  12  CFR  7.7550  and  require  that  such 
discoimt  be  accrued.  However,  the  “In¬ 
structions”  retain  the  option  as  to  banks 
with  resources  of  less  than  $25  million 
and  permit  them  to  report  bond  discount 
either  on  the  accrual  or  cash  basis  of 
accounting. 

Drafting  Information 

The  principal  drafters  of  this  docu¬ 
ment  were  Gary  M.  EJiserman,  Senior 
Accoimtant  and  Richard  H.  Neiman, 
Staff  Attorney. 

Rescission  of  Ruling 
§  7.7550  [Rescinded] 

In  consideration  of  the  foregoing,  12 
CFR  Part  7  is  amended  by  rescinding 
§  7.7550. 

Dated:  Augusrt  11, 1977. 

John  O.  Heimann, 
Comptroller  of  the  Currency. 
[FR  Doc.  77-24310  PUed  8-22-77;8:45  am] 
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